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RAVENSTHORPE � DEVELOPMENT 
Grievance 

MS A.J.G. MacTIERNAN (Armadale) [9.43 am]: My grievance is to the Minister for Regional Development. 
It is a plea for the minister to respond creatively to the problems at Ravensthorpe and Hopetoun and to be 
prepared to consider a proposal which the opposition suggested in the first instance but which has potential to 
solve the problems in that area. The closure of the Ravensthorpe nickel mine was a regrettable decision on the 
part of BHP Billiton, but we now need to come up with a creative solution for that community. As we know, an 
enormous amount of investment has taken place in the town. Just the other day, the Minister for Water opened a 
$17 million waste water treatment plant, but unfortunately there are no people there to warrant the new plant.  
Dr G.G. Jacobs: That is because I did not have a crystal ball and neither did you. 
Ms A.J.G. MacTIERNAN: I am not placing any blame on the minister; I am trying to point out the extent of the 
problem that exists there. As a community and as a state we have invested very significantly in infrastructure in 
that area. People have invested significantly in infrastructure. Through LandCorp we have invested in bringing 
blocks onto the market. Many hundreds of people have bought those blocks, built homes on them and moved to 
Ravensthorpe. The fly in, fly out workers can hopefully find work elsewhere�they will go back to Perth or 
Busselton, or wherever they came from�and move into a more general employment market, but the people who 
have relocated to the area with their families and have bought businesses in the area present us with an obligation 
to think creatively about how we might solve the problems. 
Ravensthorpe is on the edge of the south west interconnected system, and like many other places on the edge of 
the grid, it has a very vulnerable electricity supply. Failures in that power supply have in part been responsible 
for the lack of more diverse development. We need to look at how we can address that and at the same time use 
the solution to help provide jobs. Another proposal is to establish a renewable energy plant in the area. 
Particularly, we should consider a biomass energy plant located in Ravensthorpe. Such a plant would be capable 
of tying in with the agricultural endeavours of the hinterland by being powered in the first instance by grain 
stubble. Work has been done to demonstrate that there would be sufficient grain stubble to underpin an eight-
megawatt power station. As more blue gum plantations come on stream, the plant could also use residual product 
from the blue gum industry, and ultimately oil mallee. 
Mr B.J. Grylls: Do you mean the blue gums from Esperance? Ravensthorpe is a fair way away from blue gums. 
Ms A.J.G. MacTIERNAN: There may well be a blue gum residual product that could economically be brought 
into the system. In the first instance, there is sufficient grain stubble, and a biomass plant could provide a 
stimulus for more oil mallee and blue gum plantations to service this operation. In itself, the plant would create 
40 to 50 permanent jobs. There would also be an opportunity for the plant to move into a higher level of 
extraction, although that would require substantial assistance for the development of technology for 
biosequestration, in which the carbon from the renewable energy power plant is captured and used to grow algae 
that can be used to produce either an automotive fuel or a feedstock product. There is plenty of potential, but that 
is a bit beyond the point we are talking about now, which is basically a biomass plant. 
A biomass plant would be able to provide energy at a much cheaper cost for the lithium and gold mines that are 
keen to open up in that area. Their feasibility problem is the cost of bringing diesel fuel from Esperance for 
stand-alone generation. This is making it more difficult to establish a viable project. We understand from the 
work that has been done on biotechnology resources that it is absolutely possible to establish a biomass plant, 
and we could then see the lithium and gold mines open up. Between those projects, we could expect some 200 
permanent well-paid jobs. This would help provide the feedstock to rebuild this town.  
Of course there must be contestable processes. No-one is saying that money should be handed out to a single 
company. However, I know from my experience that these projects do not just happen by themselves. They need 
a minister and a government agency to actively drive them; one that is prepared to offer some start-up money to 
help get the project off and running. Of course we do not give money to a single company; we make it a 
contestable process. I say to the Minister for Regional Development that here is a project that could go a 
significant way to turning around the problems of Hopetoun and Ravensthorpe by creating long-term, well-paid 
jobs. That is much better than spending $60 million building a road through a national park. I urge the minister 
to get behind this project and try to make it happen.  

MR B.J. GRYLLS (Central Wheatbelt � Minister for Regional Development) [9.50 am]: I thank the 
shadow Minister for Regional Development for the grievance. I, like her, have met with Beacon Consulting and 
have seen this project. It is an innovative project and something that I am very supportive of. The other thing that 
is very interesting about grain stubble biomass is the ability to link it to carbon sequestration. There is some very 
exciting work being done by another company, the Oil Mallee Association, which is looking at trying the model 
relating to carbon capture in stubble moving forward. That might be something that, into the future, joins these 
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two projects together. That would achieve a carbon benefit as well as a renewable energy benefit. That is 
certainly something that I would like to see.  

When briefed by Beacon Consulting on this project, I made it aware that the Goldfields-Esperance Development 
Commission had just closed a funding round with $4 million innovative contestable funding, which I encouraged 
Beacon to be involved in. It is currently looking for about $4 million to basically work up its first stage 
feasibility project. Subject to receiving that $4 million to work the project up, it will be looking for a $57 million 
renewable energy demonstration program grant from the commonwealth.  

Ms A.J.G. MacTiernan: Can I clarify that for the minister. That grant is required only for the second stage. 
That commonwealth grant is not required for the basic eight-megawatt biomass plant. With the minister�s 
assistance and innovative intervention, it could get that up and running without that commonwealth grant.  

Mr B.J. GRYLLS: Further to that, the other challenge is that because of the problems with the grid that the 
member has outlined, the ability to put�is it a 12 megawatt �  

Ms A.J.G. MacTiernan: No. The original proposal was an eight-megawatt plant. This is the one that is feasible 
by itself. About four megawatts of that would be used directly by the two mine sites. The oil mallee study, 
released by the Minister for Agriculture and Food, said that up to five megawatts could be fed into the grid. We 
would not be feeding the whole eight megawatts into the grid.  

Mr B.J. GRYLLS: The member raises an interesting point. I think it is something that everyone would be 
interested in seeing. We championed the Narrogin biomass plant in its pilot project stage. We would like to see 
that expanded. This would be a good thing.  

I want to address today, in the few minutes available to me, what the immediate problem is. The biomass project 
for Ravensthorpe is a one, two, three, four-year-away type of project. We have an immediate problem that needs 
to be addressed. One of the bigger problems, member for Armadale, for business development in that part of the 
grid, even if we got this plant up and running in 12 months, is the distribution headworks charge. The 
distribution headworks charge is a chronic disincentive for business in that part of the world. There is no point 
having the power capacity if people cannot afford to hook on to that power. That is the problem we have at the 
moment with the distribution headworks charge. 

I will give an example of what this distribution headworks charge does�I think all regional members are aware 
of this. The distribution headworks charge for the IGA store in Ravensthorpe�the policy put in place by the 
previous Minister for Energy and endorsed by the previous government�led to an extra charge to upgrade the 
power at the Ravensthorpe supermarket of $619 000. It cost $619 000 to get the power hooked up.  

Dr G.G. Jacobs: Why would you start a business?  

Mr B.J. GRYLLS: Why would anyone? Invariably, people in Ravensthorpe did not. After much pressure and 
debate, the previous government put in place a rebate for that $619 000 charge and reduced the $619 000 charge 
to a $220 000 charge. I contend that the $220 000 charge is still a major impediment to business being able to go 
forward. The current government is committed to a thorough review of that distribution headworks charge. Let 
us get to the stage at which there is an incentive for businesses to be started and developed. I have another 
example. The Stuffed Cocky cafe in the Shire of Ravensthorpe has actually paid $28 000 to get power to its 
business. 

Mr D.T. Redman: That is just the headworks charge.  

Mr B.J. GRYLLS: That is just the headworks charge. That is not the charge for it to run power through the 
system. That is not its ongoing cost. That was a charge put in place by the previous government to allow the 
Stuffed Cocky cafe to start its business. The distribution headworks charge is a problem.  

Member for Armadale, I have here a full briefing from Ravensthorpe. Its system average interruption duration 
index�SAIDI�is eight times the south west interconnected system average. The regulated target is 150 minutes 
of outage. It regularly has 1 200 minutes of outage, which is a disgraceful outcome. It is working very closely 
with the government to solve that problem. I believe that in the short term the solution is going to be to isolate 
the town of Ravensthorpe and put in place a generator as we work towards solutions � 

Ms A.J.G. MacTiernan: Is a diesel generator the minister�s solution? 

Mr B.J. GRYLLS: A diesel generator, in the short term � 

Ms A.J.G. MacTiernan: That is so creative! That is so twenty-first century! 

Mr B.J. GRYLLS: Do you think we should not do that? 
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Ms A.J.G. MacTiernan: I think you should embrace a solution that is fit for the twenty-first century. You guys 
are 20 years out of date in everything you do. You are living in the past!  

The SPEAKER: Order, member for Armadale.  

Mr B.J. GRYLLS: The document I have from my meeting last week is from the Ravensthorpe Progress 
Association. 

Ms A.J.G. MacTiernan interjected. 

The SPEAKER: Member for Armadale, I think the minister was very generous previously in allowing you a 
substantial interjection. I insist at this point that you cease interjecting.  

Mr B.J. GRYLLS: I will finish my contribution by reading from the presentation made to me by the 
Ravensthorpe Progress Association � 

It is our understanding that a Biomass Power station is being explored for Ravensthorpe. We are aware 
and concerned that this solution maybe attractive due to Federal Government funding without 
necessarily being the best outcome for Ravensthorpe in terms of power supply. If the State Government 
is unrelenting in perusing this option then we request a diesel generation system be implemented 
forthwith and phased out once the Biomass system is operating reliably. 

That sounds like a good plan to me.  
 


